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AN AcT hﬂbeal 38.16 (3) (b); to amend 38.16 (title), 38.16 (3) (a) 2., 38.16 (3)
(be), 38.16 (3) (bg) 2., 38.16 (3) (br) 1., 38.16 (3) (br) 2.,‘ 38.16 (3) (¢) (intro.), 38.16
(3) (¢) 1., 38.16 (3) (c) 3., 38.16 (3) () 4. and 38.16 (3) (d); and to create 20.292
(1) (dp), 38.16 (3) (a) 1m., 38.16 (3) (a) 2w. and 38.16 (4) of the statutes; relating
to: providing technical college property tax relief aid, establishing a technical

college district revenue limit, and making an appropriation.

Analysis by the Legislative Reference Bureau

TECHNICAL COLLEGE SYSTEM

With ce xCeptions, current law limits a-technical college dlstmggsvtax  levy \
for operatlon o the amount levied in the prévxous year for operations ificreased by |
the \;akfatxon factor, which is the percentage change xw valug//

‘to.new-construction, less-improvementsremoved:

This bill provides property tax relief aid to technical college districts. The aid
is distributed to each district on the basis of its equalized value as compared to the
equalized value of all technical college districts.

The bill eliminates theYlimit on a&iistrict’s tax levy and imposes, instead, a
revenue limit. Under the bill, with cerfain exceptions, a district board’s revenue
(defined as the sum of its tax Jevy for operations and the amount of property tax relief
aid it receives) in the 201415 school year or any school year thereafter may not
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or further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

exceezzts revenue in the previous school year increased by the district’s valuation

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTioN 1. 20.292 (1) (dp) of the statutes is created to read:

20.292 (1) (dp) Property tax relief aid. A sum sufficient equal to the amount
necessary to distribute the property tax relief aid to technical college districts under
5. 38.16 (4).

SECTION 2. 38.16 (title) of the statutes is amended to read:‘

38.16 (title) District tax levy; revenue limit; property tax relief aid.

SECTION 8. 38.16 (3) (a) 1m. of the statutes is created to read:

38.16 (3) (a) 1m. “Equalized value” excludes the value of tax incremental
districts. .

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (a) 2. “Excess levy mug” means the amount by which a district
board’s tax-levy revenue exceeds the limit under this subsection.

SECTION 5. 38.16 (3) (a) 2w. of the statutes is created to read:

38.16 (3) (a) 2w. “Revenue” means the sum of the tax levy and property tax
relief aid under sub. (4).

SECTION 6. 38.16 (3) (b) of the statutes is repealed.

SECTION 7. 38.16 (3) (be) of the statutes, as created by 2013 Wisconsin Act 20,

is amended to read:
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38.16 (3) (be) Notwithstanding sub. (1), no district board may increase its ax
levy revenue in 2013 the 2014-15 school year or in any schoo] year thereafter by a

percentage that exceeds the district’s valuation factor, except as provided in pars.
(bg) and (br).

SECTION 8. 38.16 (3) (bg) 2. of the statutes, as created by 2013 Wisconsin Act
20, is amended to read:

38.16 (8) (bg) 2. If a district board’s allowable lewy revenue under this
subsection in 2013 the 2014-15 school year, or any school year thereafter, is greater
than its actual levy revenue in that school year, the limit otherwise applicable to the
district board under this subsection in the succeeding school year is increased by the
difference between the prior school year’s allowable levy revenue and the prior school
year’s actual levy revenue, as determined by the department of revenue, up to a
maximum increase of 0.5 percent of the actual levy revenue in that prior school year,
if the district board approves the increase by a three—fourths vote.

SECTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2013 Wiscbnsin Act
20, is amended to read:

38.16 (3) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the district under this subsection, it shall adopt a resolution supporting
inclusion in the final district budget of an amount equal to the proposed excess levy
revenue. The resolution shall be filed as provided in s. 8.37. Within 10 days after
adopting the resolution, the district board shall notify the board of the scheduled date

“of the referendum and submit a copy of the resolution to the board. The district board
shall call a special referendum for the purpose of submitting the resolution tb the
electors of the district for approval or rejection. In lieu of a special referendum, the

district board may specify that the referendum be held at the next succeeding spring
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primary or election or partisan primary or general election, if such election is to be
held not sooner than 70 days after the filing of the resolution of the district board.
The district board shall certify the results of the referendum to the board within 10
days after the referendum is held.

SECTION 10. 38.16 (3) (br) 2. of the statutes is amended to read:

38.16 (3) (br) 2. The district board shall publish type A, B, C, D, and E notices
of the referendum under s. 10.01 (2). Notwithstanding s. 10.01 (2) (a), the type A
notice shall include a statement of the amount of the excess levy revenue specified
in subd. 1. and a copy of the resolution under subd. 1. Section 5.01 (1) applies in the
event of failure to comply with the notice requirements of this subdivision.

SEecTiON 11. 38.16 (3) (c) (intro.) of the statutes, as affected by 2013 Wisconsin
Act 20, is amended to read:

38.16 (8) (c) (intro.) Except as provided in par. (d), if the board determines that
a district board impesed-an-excess-levy exceeded its limit under this subsection, the
board shall do all of the following:

SECTION 12. 38.16 (3) (c) 1. of the statutes is amended to reaci:

38.16 (3) (c) 1. Reduce the amount of state aid payments to the district board
in the school year in which the district board imposed-the-excess-levy exceeded its
limit by an amount equal to the amount of the excess levy revenue.

SECTION 18. 38.16 (3) (c) 3. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read:

38.16 (3) (c) 3. Ensure that the amount of the excess levy revenue is not
included in determining the limit under this subsection for the district board for the
following year.

SECTION 14. 38.16 (3) (c) 4. of the statutes is amended to read:
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38.16 (3) (c) 4. Ensure that, if a district board’s excess levy revenue exceeds the
amount of state aid that may be reduced under subd. 1., the excess amount is
subtracted from state aid payments in the following years until the total amou;xt of
the excess levy revenue is subtracted from the state aid payments.

SECTION 15. 38.16 (3) (d) of the statutes is amended to read:

38.16 (3) (d) The department may issue a finding that a district board is not
liable for a penalty that would otherwise be imposed under pér. (o) if i;he department
determines that the district board’s excess levy revenue is caused by one of the
following clerical errors:

1 'The department, through mistake or inadvertence, has assessed to any
county or taxation district, in the current year ’or in the previous year, a greater or
lesser valuation for any year than should have been assessed, causing the district
board’s levy to be erroneous in a way that directly causes an excess lewy revenue.

2. A taxation district clerk or a county clerk, through mistake or inadvertence
in preparing or delivering the tax roll, causes a district board’s levy to be erroneous
in a way that directly causes an excess levy revenue.

SECTION 16. 38.16 (4) of the statutes is created to read:

38.16 (4) (a) Beginning in the 2014-15 school year and annually thereafter, the
board shall distribute to each district board, from the appropriation under s. 20.292
(1) (dp), the amount determined as follows:

1. Divide the district’s equalized value as of January 1 of the year in which the
school year begins by the total equalized value of all districts as of January 1 of the
year in which the school year begins.

2. Multiply the quotient determined under subd. 1. by{$350,000,000.
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(b) Annually, by September 1, the board shall notify each district board of the
amount that will be distributed to the district board in the current fiscal year under

this subsection.

(END)
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to: providing technical college property tax relief aid, establishing a technical

college district revenue limit, and making an appropriation.
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_Analysis by the Legislative Reference Bureau Connaatl y

TECHNICAL COLLEGE SYSTEM theve e e,

This bill provides property tax relief aid to technical college districts. \Phe aid
is distributed to each district on the basis of its equalized value as compared to the
equalized value of all technical college districtsr

The bill eliminates the current limit on a téchnica‘l college district’s tax levy and
imposes, instead, a revenue limit. Under the bill, with certain exceptions, a district
board’s revenue (defined as the sum of its tax levy for operations and the amount of
property tax relief aid it receives) in the 2014-15 school year or any school year
thereafter may not exceed its revenue in the previous school year increased by the
district’s valuation factor, which is the percentage change in the district’s equalized
value due to new construction, less improvements removed.

ne 200Y
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. ‘

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.292 (1) (dp) of the statutes is created to read:

20.292 (1) (dp) Property tax relief aid. A sum sufficient equal to the amount
necessary to distribute the property tax relief aid to technical college districts under
5. 38.16 (4).

SECTION 2. 38.16 (title) of the statutes is amended to read:

38.16 (title) District tax levy

SECTION 3. 38.16 (3) (a) 1m. of the statutes is created to read:

38.16 (3) (a) 1m. “Equalized value” excludes the value of tax incremental
districts.

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (a) 2. “Excess levy revenue” means the amount by which a district
board’s taxlevy revenue exceeds the limit under this subsection.

SECTION 5. 38.16 (3) (a) 2w. of the statutes is created to read:

38.16 (8) (a) 2w. “Revenue” means the sum of the tax levy and property tax
relief aid under sub. (4).

SECTION 6. 38.16 (3) (b) of the statutes is repealed.

SecTION 7. 38.16 (3) (be) of the statutes, as created by 2013 Wisconsin Act 20,
is amended to read:

38.16 (8) (be) Notwithstanding sub. (1), no district board may increase its tax
lewy revenue in 2013 the 201415 school year or in any school year thereafter by a
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percentage that exceeds the district’s valuation factor, except as provided in pars.
(bg)and (br).

SEG'ﬁON 8. 38.16 (3) (bg) 2. of the statutes, as created by 2013 Wisconsin Act
20, is amended to read: '

38.16 (8) (bg) 2. If a district board’s allowable lexy revenue under this
subsection in 2013 the 2014-15 school year, or any school year thereafter, is greater
than its actual levy revenue in that school year, the limit otherwise applicable to the
district board under this subsection in the succeeding school year is increased by the
difference between the prior school year’s allowable levy revenue and the prior school
year’s actual levy revenue, as determined by the department of revenue, up to a
maximum increase of 0.5 percent of the actual levy revenue in that prior school year,
if the district board approves the increase by a three-fourths vote.

SECTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read: |

38.16 (3) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the district under this subsection, it shall adopt a resolution supporting
inclusion in the final district budget of an amount equal to the proppsed excess levy
revenue. The resolution shall be filed as provided in s. 8.37. Within 10 days after
adopting the resolution, the district board shall notify the board of the scheduled date
of the referendum and submit a copy of the resolution to the board. The district board
shall call a special referendum for the purpose of submitting the resolution to the
electors of the district for approval or rejection. In lieu of a special referendum, the
district board may specify that the referendum be held at the next succeeding spring
primary or election or partisan primary or general election, if such election is to be

held not sooner than 70 days after the filing of the resolution of the district board.

e s

e



© 0 9 & O e W N

I T I T T S o S S e O O S~ S S U
N b WO = O O O =3 Ut R W N = O

2013 - 2014 Legislature —4- | LRB-40251

BILL SECTION 9
The district board shall certify the results of the referendum to the board within 10
days after the referendum is held.

SecTION 10. 38.16 (3) (br) 2. of the statutes is amended to read:

38.16 (8) (br) 2. The district board shall publish type A, B, C, D, and E notices
of the referendum under s. 10.01 (2). Notwithstanding s. 10.01 (2) (a), the type A
notice shall include a statement of the amount of the excess levy revenue specified
in subd. 1. and a copy of the resolution under subd. 1. Section 5.01 (1) applies in the
event of failure to comply with the notice requirements of this subdivision.

SEcTION 11. 38.16 (3) (c) (intro.) of the statutes, as affected by 2013 Wisconsin
Act 20, is amended to read:

38.16 (8) (c) (intro.) Except as provided in par. (d), if the board determines that
a district board impesed-an-excess-levy exceeded its limit under this subsection, the
board shall do all of the following:

SEcTION 12. 38.16 (3) (c) 1. of the statutes is amended to read:

38.16 (3) (¢) 1. Reduce the amount of state aid payments to the district board
in the school year in which the district board imposed-the-excess-levy exceeded its
limit by an amount equal to the amount bf the excess levy revenue.

SEcTION 18. 38.16 (3) (c) 3. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read: |

38.16 (8) (c) 3. Ensure that the amount of the excess levy revenue is not
included in determining the limit under this subsection for the district board for the
following year.

SEcTION 14. 38.16 (3) (¢) 4. of the statutes is amended Lo read:

38.16 (3) (c) 4. Ensure that, if a district board’s excess levy revenue exceeds the

amount of state aid that may be reduced under subd. 1., the excess amount is
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subtracted from state aid payments in the following years until the total amount of
the excess levy revenue is subtracted from the state aid payments.

SecTION 15. 38.16 (3) (d) of the statutes is amended to read:

38.16 (8) (d) The department may issue a finding that a district board is not
liable for a penalty that would otherwise be imposed under par. (c) if the department
determines that the district board’s excess levy revenue is caused by one of the
following clerical errorsﬁ

1. The department, through mistake or inadvertence, has assessed to any
county or taxation district, in the current year or in the previous year, a greater or
lesser valuation for any year than should have been assessed, causing the district
board’s levy to be erroneous in a way that directly causes an excess levy revenue.

2. A taxation district clerk or a county clerk, through mistake or inadvertence
in preparing or delivering the tax roll, causes a district board’s levy to be erroneous

in a way that directly causes an excess levy revenue.

SECTION 16. 38.16 (4) of the statutes is created to read:

board shall distribute to each district board, from the appropriation under s. 20.292

(1) (dp), the amount determined as follows:
T b 20 ~1S sihsel fead,

ivide the district’s equalized value as of January 1 aftheyeaninhichdihe
P 1 A \‘f o~

}\gy the total equalized value of all districts as of January 1 ¢f\the
achoe seanc sy ! 2p M wx&

R y[’ulhp]y the quotlent MM&MM&!}V $406,000,000.
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[ }Wr 1, the board i)ym board of the \
amount that will be distributed to the-district board in Wyear under ‘

e

this subsecti

(END)
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1 AN ACT to repeal 38.16 (3) (b); to amend 38.16 (title), 38.16 (3) (a) 2., 38.16 (3)
(be), 38.16 (3) (bg) 2., 38.16 (3) (br) 1., 38.16 (3) (br) 2., 38.16 (3) (¢) (intro.), 38.16
(3) (c) 1., 38.16 (3) (c) 3., 38.16 (3) (c) 4. and 38.16 (3) (d); and o create 20.292
(1) (dp), 38.16 (3) (a) 1m., 38.16 (3) (a) 2w. and 38.16 (4) of the statutes; relating

‘to: providing technical college property tax relief aid, establishing a technical

(=2 T~ L B S - B

college district revenue limit, and making an appropriation.

_— bnh nell, .
v Analysis by the Legislative Refe ence Bureatz 1

TECHNICAL COLLEGE/SYSTEM

Y W This bill provxdes property tax relief aid to technical college dlstmctsm

_( 'g( and, dlstnbuted each district on the basis of its

equalized value as compared to the’ equahzed value of all technical college districts
\?\@ 2014. “The fipsT et bntioi, is i Feernny Jioig,

The bill eliminates the current limit on a techmcg‘l college district’s tax levy and
imposes, instead, a revenue limit. Under the bill, with certain exceptions, a district
board’s revenue (deﬁned as the sum of its tax levy for operations and the amount of
property tax relief aid it receives) in the 2014-15 school year or any school year
thereafter may not exceed its revenue in the previous school year increased by the
district’s valuation factor, which is the percentage change in the district’s equalized
value due to new construction, less improvements removed.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 20.292 (1) (dp) of the statutes is created to read:

20.292 (1) (dp) Property tax relief aid. A sum sufficient equal to the amount
necessary to distribute the property tax relief aid to technijcal college districts under
s. 38.16 (4).

SECTION 2. 38.16 (title) of the statutes is amended to read:

88.16 (title) District tax levy; re

SECTION 3. 38.16 (3) (a) 1m. of the statutes 'is created to read:

38.16 (3) (a) 1m. “Equalized value” excludés the value of tax incremental
districts.

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (a) 2. “Excess levy revenue” means the amount by which a district
board’s taxlevy revenue exceeds the limit under this subsection.

SECTION 5. 38.16 (3) (a) 2w. of the statutes is created to read:

38.16 (3) (a) 2w. “Revenue” means the sum of the tax levy and property tax

relief aid under sub. (4).

[
1

SECTION 6. 38.16 (3) (b) of fhe statutes is repealed:

SECTION 7. 38.16 (3) (be) of the statutes, as created by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (be) Notwithstanding sub. (1), no district board may increase its tax

levy revenue in 2013 the 2014-15 §gb0Ql year or in any school year thereafter by a
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percentage that exceeds the district’g valuatign factor, except as provided in pars.
(bg) and (br).

SECTION 8. 38.16 (3) (bg) 2. of the statutes, as created by 2013 Wisconsin Act
20, is amended to read:

38.16 (3) (bg) 2. If a district board’s allowable levy revenue under this
subsection in 2013 the 2014-15 school year, or any schoo] year thereafter, is greater

than its actual levy revenue in that school year, the limit otherwise applicable to the

district board under this subsection in the succeeding school year is increased by the
difference between the prior gchool year’s allowable levy revenue and the prior school
year’s actual levy revenue, as determined by the department of revenue, up to a
maximum increase of 0.5 percent of the actual levy revenue in that prior school year,
if the district board approves the increase by a three-fourths vote. |

SECTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read:

38.16 (8) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the district under this subsection, it shall adopt a resolution supporting
inclusion in the final district budget of an amount equal to the proposed excess levy
revenue. The resolution shall be filed as provided in s. 8.37. Within 10 days after
adopting the resolution, the district board shall notify the béard of the scheduled date
of the referendum and submit a copy of the resolution to the board. The district board
shall call a special referendum for the purpose of submitting the resolution to the
electors of the district for approval or rejection. In lieu of a special referendum, the
distﬁct board may specify that the referendum be held at the next succeeding spring
primary or election or partisan primary or general election, if such election is to be

held not sooner than 70 days after the filing of the resolution of the district board.

.»‘ ‘\‘z.
e o o .
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The district board shall certify the results of the referendum to the board within 10
days after the referendum is held.

SECTION 10. 38.16 (3) (br) 2. of the statutes is amended to read:

38.16 (8) (br) 2. The district board shall publish type A, B, C, D, and E notices
of the referendum under s. 10.01 (2). Notwithstanding s. 10.01 (2) (a), the type A
notice shall include a statement of the amount of the excess levy revenue specified
in subd. 1. and a copy of the resolution under subd. 1. Section 5.01 (1) applies in the
event of failure to comply with the notice requirements of this subdivision.

SEcTiON 11. 38.16 (3) (c) (intro.) of thé statutes, as affected by 2013 Wisconsin
Act 20, is amended to read:

38.16 (3) (c) (intro.) Except as provided in par. (d), if the board determines that
a district board impesed-an-excesslevy exceeded its limit under this subsection, the
board shall do all of the following:

SECTION 12. 38.16 (3) (c) 1. of the statutes is amended to read:

38.16 (3) (¢c) 1. Reduce the amount of state aid payments to the district board
in the school year in which the district board impesed-the-excesslevy exceeded its
limit by an amount equal to the amount of the excess levy revenue.

SECTION 13. 38.16 (3) (c) 3. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read: |

38.16 (8) (¢) 3. Ensure that the amount of the excess levy revenue is not
included ih determining the limit undér this subsection for the district board for the
following year.

SECTION 14. 38.16 (3) (c) 4. of the statutes is amended to read:

38.16 (3) (c) 4. Ensure that, if a district board’s excess levy revenue exceeds the

amount of state aid that may be reduced under subd. 1., the excess amount is

s
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1 subtraéted from state aid payments in the following years until the total amount of
2 the excess levy revenue is subtracted from the state aid payments.
3 SECTION 15. 38.16 (3) (d) of the statutes is amended to read:
4 38.16 (8) (d) The department may issue a finding that a Aistrict board is not
5 liable for a penalty that would otherwise be imposed under par. (c) if the department
6 determines that the district board’s excess levy revenue is caused by one of the
7 following clerical errors:
8 1. The department, through mistake or inadvertence, has assessed to any
9 county or taxation district, in the current year or in the previous year, a greater or
10 lesser valuation for any year than should have been assessed, causing the district
S 11 board’s levy to be erroneous in a way that directly causes an excess levy revenue.
12 | 2. A taxation district clerk or a county clerk, through mistake or inadvertence
/ 13 in preparing or delivering the tax roll, cau’ses a district board’s leiry to be erroneous
14 in a way that directly causes an excess levy revenue.

15 SECTION 16 38 16 (4) of the statutes is created to read:
: oi ¢

,The board shall dlstrlbute to each district board from the |
appropriation under s. 20.292 (1) (dp), the amount determmed as follows:

, Fov ta qucm m 2ol
@7 . @) Wmmkyeaz/dwxde the district’s equalized value as of
19 January 1, 2014, by the total equalized value of all districts as of January 1, 2014,
Foo Ho pay e n 2040

20 and multiply the quotient by $406,000,000.
@ ~ . Ab) W@Mdmoldye‘ay and annually thereafter, the amount determined

22 . under par. (a).

\ 23 (END)
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Grant, Peter

From: Hynek, Sara - DOA <Sara.Hynek@wisconsin.gov>

Sent: Wednesday, January 22, 2014 8:55 AM

To: Grant, Peter

Subject: RE: Submitted: LRB -4025/3 Topic: Property tax relief aid; revenue limit?body=

Peter, we are going with the static calculation — meaning, the calculation as in the /3, so the only remaining change is
the addition of the 3" Friday in February or whatever. Thanks!

From Grant, Peter

Sent: Tuesday, January 21 2014 3:32 PM

To: Hynek, Sara - DOA

Subject: RE: Submitted: LRB -4025/3 Topic: Property tax relief aid; revenue limit?body=

Oh, one more question: if the money is distributed in February (and I'm assuming you mean, for the first distribution,
February 2015), should the equalized value be as of January 1, 2015 instead of 2014?

From: Hynek, Sara - DOA

Sent: Tuesday, January 21, 2014 3:02 PM

To: Grant, Peter

Subject: Submitted: LRB -4025/3 Topic: Property tax relief aid; revenue limit?body=

Hi Peter — thanks for another draft!
Two things — one, can we add that the payments shall be made to the tech colleges on February 20 of each year?

And second, apparently we are now up in the air on whether we want to do the static or dynamic payment
calculations. Stay tuned, hopefully we will have an answer soon.

Sara Hynek

Team Leader, Education and Workforce Development Team
State Budget Office

Wisconsin Department of Administration

608-266-1037




Grant, Peter

_
From: Hynek, Sara - DOA <Sara.Hynek@wisconsin.gov>
Sent: Wednesday, January 22, 2014 9:57 AM
To: Grant, Peter
Subject: Submitted: LRB -4025/4 Topic: Property tax relief aid; revenue limit?body=

Hi Peter — sorry, one more change, unless you tell me that this actually is the way it’s drafted.

We state that we want to use equalized values as of January 1, 2014. We would like to clarify that the values in effect on
January 1, 2014 are to be used (meaning the values certified by DOR on October 1 2013 effective through September 30,
2014). Does that make sense? Otherwise, DOR won’t be certifying the values as of January 1, 2014 until October 2014,
which may be too late.

Maybe as drafted this is already taken care of, but if not, can we clarify? Thanks!

Sara Hynek

Team Leader, Education and Workforce Development Team
State Budget Office

Wisconsin Department of Administration

608-266-1037
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CT to repeal 38.16 (3) (b); to amend 38.16 (title), 38.16 (3) (a) 2., 38.16 (3)
(be), 38.16 (3) (bg) 2., 38.16 (3) (br) 1., 38.16 (3) (br) 2., 38.16 (3) (c) (intro.), 38.16
(3) (¢) 1., 38.16 (3) (c) 3., 38.16 (3) (c) 4. and 38.16 (3) (d); and to create 20.292
(1) (dp), 38.16 (3) (a) 1m., 38.16 (3) (a) 2w. and 38.16 (4) of the statutes; relating
to: providing technical college property tax relief aid, establishing a technical

college district revenue limit, and making an appropriation.

Analysis by the Legislative Reference Bureau

TECHNICAL COLLEGE SYSTEM

This bill provides property tax relief aid to technical college districts,
distributed annually to each district on the basis of its equalized value as compared
to the equalized value of all technical college districts as of January 2014. The first
distribution is in February 2015.

The bill eliminates the current limit on a technical college district’s tax levy and
imposes, instead, a revenue limit. Under the bill, with certain exceptions, a district
board’s revenue (defined as the sum of its tax levy for operations and the amount of
property tax relief aid it receives) in the 201415 school year or any school year
thereafter may not exceed its revenue in the previous school year increased by the
district’s valuation factor, which is the percentage change in the district’s equalized
value due to new construction, less improvements removed.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.292 (1) (dp) of the statutes is created to read:

20.292 (1) (dp) Property tax relief aid. A sum sufficient equal to the amount
necessary to distribute the property tax relief aid to technical college districts under
5. 38.16 (4).

SECTION 2. 38.16 (title) of the statutes is amended to read:

88.16 (title) District tax levy; revenue limit; property tax relief aid.

SECTION 8. 38.16 (3) (a) 1m. of the statutes is created to read:

38.16 (3) (a) 1m. “Equalized value” excludes the value of tax incremental
districts.

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

38.16 (8) (a) 2. “Excess levy revenue” means the amount by which a district
board’s tax-levy revenue exceeds the limit under this subsection.

SECTION 5. 38.16 (3) (a) 2w. of the statutes is created to read:

38.16 (3) (a) 2w. “Revenue” means the sum of the tax levy and property tax
relief aid under sub. (4).

SECTION 6. 38.16 (3) (b) of the statutes is repealed.

SECTION 7. 38.16 (3) (be) of the statutes, as created by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (be) Notwithstanding sub. (1), no district board may increase its tax

levy revenue in 2013 the 2014-15 school year or in any school year thereafter by a
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percentage that exceeds the district’s valuation factor, except as provided in pars.
(bg) and (br).

SECTION 8. 38.16 (3) (bg) 2. of the statutes, as created by 2013 Wisconsin Act
20, is amended to read:

38.16 (8) (bg) 2. If a district board’s allowable levy revenue under this
subsection in 2013 the 201415 school year, or any school year thereafter, is greater
than its actual levy revenue in that school year, the limit otherwise applicable to the
district board under this subsection in the succeeding school year is increased by the
difference between the prior school year’s allowable levy revenue and the prior school
year’s actual levy revenue, as determined by the department of revenue, up to a
maximum increase of 0.5 pércent of the actual levy revenue in that prior school year,
if the district bbard approves the increase by a three-fourths vote.

SECTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read:

38.16 (3) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the district under this subsection, it shall adopt a resolution supporting
inclusion in the final district budget of an amount equal to the proposed excess levy
revenue. The resolution shall be filed as provided in s. 8.37. Within 10 days after
adopting the resolution, the district board shall notify the board of the scheduled date
of the referendum and submit a copy of the resolution to the board. The district board
shall call a special referendum for the purpose of submitting the resolution to the
electors of the district for approval or rejection. In lieu of a special feferendum, the
district board may specify that the referendum be held at the next succeeding spring
primary or election or partisan primary or general election, if such election is to be

held not sooner than 70 days after the filing of the resolution of the district board.
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The district board shall certify the results of the referendum to the board within 10
days after the referendum is held.

SECTION 10. 38.16 (3) (br) 2. of the statutes is amended to read:

38.16 (3) (br) 2. The district board shall publish type A, B, C, D, and E notices
of the referendum under s. 10.01 (2). Notwithstanding s. 10.01 (2) (a), the type A
notice shall include a statement of the amount of the excess levy revenue specified
in subd. 1. and a copy of the resolution under subd. 1. Section 5.01 (1) applies in the
event of failure to comply with the notice requirements of this subdivision.

SECTION 11. 38.16 (3) (¢) (intro.) of the statutes, as affected by 2013 Wisconsin
Act 20, is amended to read:

38.16 (8) (¢) (intro.) Except as provided in par. (d), if the board determines that
a district board imposed-an-excesslevy exceeded its limit under this subsection, the
board shall do all of the following:

SECTION 12. 38.16 (3) (c) 1. of the statutes is amended to read:

38.16 (8) (c) 1. Reduce the amount of state aid payments to the district board
in the school year in which the district board impesed-the-excesslevy exceeded its
limit by an amount equal to the amount of the excess levy revenue.

SECTION 18. 38.16 (3) (c) 3. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read:

38.16 (3) (c) 3. Ensure that the amount of the excess levy revenue is not
included in determining the limit under this subsection for the district board for the
following year.

SECTION 14. 38.16 (3) (c) 4. of the statutes is amended to read:

38.16 (3) (c) 4. Ensure that, if a district board's excess levy revenue exceeds the

amount of state aid that may be reduced under subd. 1., the excess amount 18
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BILL SECTION 14
subtracted from state aid payments in the following years until the total amount of
the excess levy revenue is subtracted from the state aid payments.

SECTION 15. 38.16 (3) (d) of the statutes is amended to read:

38.16 (8) (d) The department may issue a finding that a district board is not
liable for a penalty that would otherwise be imposed under par. (c) if the department
determines that the district board’s excess levy revenue is caused by one of the
following clerical errors:

1. The department, through mistake or inadvertence, has assessed to any
county or taxation district, in f.he current year or in the previous year, a greater or
lesser valuation for any year than should have been assesséd, causing the district
board’s levy to be erroneous in a way that directly causes an excess levy revenue.

2. A taxation district clerk or a county clerk, through mistake or inadvertence
in preparing or delivering the tax roll, causes a district board’s levy to be erroneous
in a way that directly causes an excess levy revenue.

SECTION 16. 38.16 (4) of the statutes is created to read:

38.16 (4) On February 20, 2015, and annually thereafter on the 3rd Friday of
February, the board shall distribute to each district board, from the appropriation
under s. 20.292 (1) (dp), the amount determined as follows:

* (a) For the payment in 2015, divide the district’s equalized value as of January
1, 2014, by the total equalized value of all districts as of January 1, 2014, and
multiply the quotient by $406,000,000.

(b) For the payment in 2016 and annually thereafter, the amount determined

under par. (a).

END) TN

NG
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AN ACT to repeal 38.16 (3) (b); to amend 38.16 (title), 38.16 (3) (a) 2., 38.16 (3)
(be), 38.16 (3) (bg) 2., 38.16 (3) (br) 1., 38.16 (3) (br) 2., 38.16 (3) (c¢) (intro.), 38.16
(3) (¢) 1., 38.16 (3) (c) 3., 38.16 (3) (c) 4. and 38.16 (3) (d); and to create 20.292
(1) (dp), 38.16 (3) (a) 1m., 38.16 (3) (a) 2w. and 38.16 (4) of the statutes; relating
to: providing technical college property tax relief aid, establishing a technical

college district revenue limit, and making an appropriation.

Analysis by the Legislative Reference Bureau

TECHNICAL COLLEGE SYSTEM

This bill provides property tax relief aid to technical college districts,
distributed annually to each district on the basis of its equalized value as compared
to the equalized value of all technical college districts as of January 2014. The first
distribution is in February 2015.

The bill eliminates the current limit on a technical college district’s tax levy and
imposes, instead, a revenue limit. Under the bill, with certain exceptions, a district
board’s revenue (defined as the sum of its tax levy for operations and the amount of
property tax relief aid it receives) in the 2014-15 school year or any school year
thereafter may not exceed its revenue in the previous school year increased by the
district’s valuation factor, which is the percentage change in the district’s equalized
value due to new construction, less improvements removed.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20.292 (1) (dp) of the statutes is created to read:

20.292 (1) (dp) Property tax relief aid. A sum sufficient equal to the amount
necessary to distribute the property tax relief aid to technical college districts under
s. 38.16 (4).

SECTION 2. 38.16 (title) of the statutes is amended to read:

38.16 (title) District tax levy; revenue limit; property tax relief aid.

SECTION 3. 38.16 (3) (a) 1m. of the statutes is created to read:

38.16 (3) (a) Im. “Equalized value” excludes the value of tax incremental
districts.

SECTION 4. 38.16 (3) (a) 2. of the statutes, as affected by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (a) 2. “Excess levy revenue” means the amount by which a district
board’s tax-levy revenue exceeds the limit under this subsection.

SECTION 5. 38.16 (3) (a) 2w. of the statutes is created to read:

38.16 (3) (a) 2w. “Revenue” means the sum of the tax levy and property tax
relief aid under sub. (4).

SECTION 6. 38.16 (3) (b) of the statutes is repealed.

SECTION 7. 38.16 (3) (be) of the statutes, as created by 2013 Wisconsin Act 20,
is amended to read:

38.16 (3) (be) Notwithstanding sub. (1), no district board may increasec its tax
levy revenue in 2013 the 2014-15 school year or in any school year thereafter by a
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percentage that exceeds the district’s valuation factor, except as provided in pars.
(bg) and (br).

SECTION 8. 38.16 (3) (bg) 2. of the statutes, as created by 2013 Wisconsin Act
20, is amended to read:

38.16 (3) (bg) 2. If a district board’s allowable levy revenue under this
subsection in 2013 the 2014-15 school year, or any school year thereafter, is greater
than its actual levy revenue in that school year, the limit otherwise applicable to the
district board under this subsection in the succeeding gchool year is increased by the
difference between the prior gchool year’s allowable levy revenue and the prior school
year’s actual lewy revenue, as determined by the department of revenue, up to a
maximum increase of 0.5 percent of the actual levy xg_v_éggg in that prior school year,
if the district board approves the increase by a three—fourths vote.

SECTION 9. 38.16 (3) (br) 1. of the statutes, as affected by 2013 Wisconsin Act
20, is amended to read: .

38.16 (3) (br) 1. If a district board wishes to exceed the limit otherwise
applicable to the district under this subsection, it shall adopt a resolution supporting
inclusion in the final district budget of an amount equal to the proposed excess levy
revenue. The resolution shall be filed as provided in s. 8.37. Within 10 days after
adopting the resolution, the district board shall notify the board of the scheduled date
of the referendum and submit a copy of the resolution to the board. The district board
shall call a special referendum for the purpose of submitting the resolution to the
electors of the district for approval or rejection. In lieu of a special referendum, the

district board may specify that the referendum be held at the next succeeding spring

- primary or election or partisan primary or general election, if such election is to be

held not sooner than 70 days after the filing of the resolution of the district board.
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The district board shall certify the results of the referendum to the board within 10
days after the referendum is held.

SECTION 10. 38.16 (3) (br) 2. of the statutes is amended to read:

38.16 (3) (br) 2. The district board shall publish type A, B, C, D, and E notices
of the referendum under s‘. 10.01 (2). Notwithstanding s. 10.01 (2) (a), the type A
notice shall include a statement of the amount of the excess levy revenue specified
in subd. 1. and a copy of the resolution under éubd. 1. Section 5.01 (1) applies in the
event of failure to comply with the notice requirements of this subdivision.

SECTION 11. 38.16 (3) (c) (intro.) of the statutes, as affected by 2013 Wisconsin

Act 20, is amended to read:

38.16 (3) (c) (intro.) Except as provided in par. (d), if the board determines that

a district board impesed-an-exeess-levy exceeded its limi er thi section, the

board shall do all of the following:

SECTION 12. 38.16 (3) (¢) 1. of the statutes is aménded to read:

38.16 (3) (c) 1. Reduce the amount of state aid payments to the district board
in the school year in which the district board impoesed-the-excesslevy exceeded its
limit by an amount equal to the amount of the excess levy revenue.

SECTION 13. 38.16 (3) (c) 3. of the statutes, as affected by 2013 Wisconsin Act
20, is amendéd to read:

38.16 (3) (c) 3. Ensure that the amount of the excess levy revenue is not
included in determining the limit under this subsection for the district board for the
following year.

SECTION 14. 38.16 (3) (¢) 4. of the statutes is amended to read:

38.16 (3) (c) 4. Ensure that, if a district board’s excess levy revenue exceeds the

amount of state aid that may be reduced under subd. 1., the excess amount is
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subtracted from state aid payments in the following years until the total amount of
the excess levy revenue is subtracted from the state aid payments.

SECTION 15. 38.16 (3) (d) of the statutes is amended to read:

38.16 (3) (d) The department may issue a finding that a district board is not
liable for a penalty that would otherwise be imposed under par. (c) if the department
determines that the district board’s excess levy revenue is caused by one of the
following clerical errors:

1. The department, through mistake or inadvertence, has assessed to any
county or taxation district, in the current year or in the previous year, a greater or
lesser valuation for any year than should have been assessed, causing the district
board’s levy to be erroneous in a way that directly causes an excess levy revenue.

2. A taxation district clerk or a county clerk, through mistake or inadvertence
in preparing or delivering the tax roll, causes a district board’s levy to be erroneous
in a way that directly causes an excess levy revenue.

SEC’ﬁON 16. 38.16 (4) of the statutes is created to read:

38.16 (4) On February 20, 2015, and annually thereafter on the 3rd Friday of
February, the board shall distribute to each district board, from the appropriation
under s. 20.292 (1) (dp), the amount determined as follows:

(a) For the payment in 2015, divide the district’s equalized value as of January '
1, 2014, by the total equalized value of all districts as of January 1, 2014, and
multiply the quotient by $406,000,000.

(b) For the payment in 2016 and annually thereafter, the amount determined
under par. (a).

SECTION 9143. Nonstatutory provisions; Technical College System.
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(1) AID NOTIFICATION. By October 15, 2014, the state technical college system

board shall notify each technical college district board of the amount of aid it will

receive under section 38.16 (4) of the statutes, as created by this act, on February 20,
2015.

(END)



